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Abstract: This paper will be detailing several new perspectives for the trade 
competition analysis, namely the competition in a block of countries, the competition 
between two countries in all the markets, the competition that a country faces in a 
specific destination market exemplified in an empirical example. The perspectives of 
competition between two countries or in all markets and the competition in a given 
market involving all the countries and will also be detailed from the possibilities 
of measurement point of view. The goal of this paper is to bring an empirical and 
methodological contribution to the measurement of trade competition. The aim for 
this study is to explore to a greater extent the measurement of trade competition. 
An extensive presentation of several indexes that have often been used in this area 
of research will be part of the study. This paper also presents the application of the 
most efficient indexes as they are applied in order to measure trade competition 
between several exporting countries to a selected block of European markets in the 
empirical example. 
Key words: trade competition; export structures; competition measurement 
indexes; competition measurement; Krugman index
JEL Classification: B17; B27

© 2019 Alma Mater Publishing House. All rights reserved.

* Corresponding author. E-mail address: iulia.dumitrescu@econ.ubbcluj.ro.



16

Review of Economic Studies and Research Virgil Madgearu, 2019, 12(2)

References:
1. Berthelon, M. and Freund, C., 2008. On the conservation of distance 

in international trade. Journal of International Economics, 75(2), 
pp.310-320. https://doi.org/10.1016/j.jinteco.2007.12.005.

2. Blázquez-Lidoy, J., Rodríguez, J. and Santiso, J., 2006. Angel or 
Devil? China’s Trade Impact on Latin American Emerging Markets. 
Working paper. 10.1787/9789264028388-5-en.

3. Brulhart, M. and Traeger, R., 2005. An account of geographic 
concentration patternsin Europe. Regional Science and 
Urban Economics, 35, pp.597-624. https://doi.org/10.1016/j.
regsciurbeco.2004.09.002.

4. Combes, P.P. and Overman, H.G., 2004. The Spatial Distribution of 
Economic Activities in the European Union, Handbook of Regional 
and Urban Economics. In: J.v. Henderson and J.F. Thisse, ed., 
Handbook of Regional and Urban Economics, edition 1. Elsevier. 
Ch. 64, pp.2845-2909.

5. Crespo, N. and Simoes, N., 2012. Competition in Tourism Arrivals 
– A Multidimensional  Index of Geographical Structural Similarity. 
Tourism Analysis, 13-5(1), pp.4-30. 10.2478/subboec-2018-0011.

6. Cuadrado-Roura, J.R., Garcia-Greciano, B. and Raymond, J.L., 1999. 
Regional Convergence in Productivity and Productive Structure: The 
Spanish Case. International Regional Science Review, 22, pp.35-53. 
https://doi.org/10.1177/016001799761012190.

7. Dumitrescu, I.M., Crespo, N. and Simoes, N., 2018. Trade 
competition measurement and the choice of measurement indexes. 
Studia Universitatis Babeș-Bolyai Oeconomica, 63(3), pp.3-14. 
10.24193/subboec.2018.3.01.

8. Ezcurra, R. and Pascual, P. 2007. Spatial Disparities in Productivity 
in Central and Eastern Europe. Eastern European Economics, 45, 
pp.5-32. https://doi.org/10.2753/EEE0012-8775450301.

9. Eurostat database, [online] Available at: <https://ec.europa.eu/
eurostat/data/database> [Accesed January 2018].

10. Jenkins, R., 2008. Measuring the Competitive Threat from China for 
other Southern Exporters. The World Economy, 31(10), pp.1351-1366. 
https://doi.org/10.1111/j.1467-9701.2008.01132.x.



17

Dumitrescu, Trade Competition Measurement...

11. Krugman, P., 1991. Increasing Returns and Economic Geography. 
Journal of Political Economy, 99(3), pp.483-499. https://doi.
org/10.1086/261763.

12. Lopes, J., Lopes, A. and Sequeira, T., 2014. Public Debt, Economic 
Growth, and Inflation in African Economies. MPRA 57377 
Manchester School, 9, pp.140-152.

13. Lopes, v., Simoes, N., Crespo, N., 2014. A methodological contribution 
for measuring trade competition. MPRA 58042, pp.2-10.

14. Meller, P., Contreras, G., 2003. La competitividad de las exportaciones 
Chinas en los mercados de Estados Unidos y Japon. Working Paper, 
Socio Studies Series, 16, pp. 2-18.

15. Moreira, S., Simoes, N. and Crespo N., 2017. A contribution to 
a multidimensional analysis of trade competition. The World 
Economy, 40(10), pp.2301-2326. 10.1111/ twec.12492.

16. Palan, N., 2010. Measurement of Specialization – The Choice of 
Indices. FIW Working Paper 62.

17. Palan, N. and Schmiedeberg, C., 2010. Structural convergence of 
European countries. Structural Change and Economic Dynamics, 
21(2), pp.85-100. 

18. PWC, 2017. The Long view, How will the global economic order 
change by 2050?, The World in 2050 [online] Available at: <https://
www.pwc.com/gx/en/world-2050/assets/pwc-world-in-2050-
summary-report-feb-2017.pdf> [Accesed January 2018].

19. Theil, H., 1967. Economics and Information Theory. Amsterdam: 
North Holland.

20. Tress, R.C., 1938. Unemployment and the diversification of industry. 
The Manchester School, 9(2), pp.140-152.

21. Wacziarg, R. and Horn Welch, K., 2008. Trade Liberalization and 
Growth: New Evidence. The World Bank Economic Review, Advance 
Access Publication, 22(2), pp.187-231. 10.1093/wber/lhn007.


